
“An Act to tax and regulate the production, sale, and use of marijuana.” 
 

 
BE IT ENACTED BY THE PEOPLE OF THE STATE OF ALASKA: 
 
*Section 1. AS 17 is amended by adding a new chapter to read: 
 
Chapter 38. The regulation of marijuana 
 
Sec. 17.38.010. Purpose and findings.  
  (a) In the interest of allowing law enforcement to focus on violent and property crimes, and to 
enhance individual freedom, the people of the state of Alaska find and declare that the use of 
marijuana should be legal for persons 21 years of age or older. 
  (b) In the interest of the health and public safety of our citizenry, the people of the state of Alaska 
further find and declare that the production and sale of marijuana should be regulated so that: 

(1) Individuals will have to show proof of age before purchasing marijuana; 
(2) Legitimate, taxpaying business people, and not criminal actors, will conduct sales of 

marijuana; and 
(3) Marijuana sold by regulated businesses will be labeled and subject to additional 

regulations to ensure that consumers are informed and protected.  
  (c) The people of the state of Alaska further declare that the provisions of this Act are not intended 
to diminish the right to privacy as interpreted by the Alaska Supreme Court in Ravin v. State of 
Alaska. 
  (d) Nothing in this Act proposes or intends to require any individual or entity to engage in any 
conduct that violates federal law, or exempt any individual or entity from any requirement of 
federal law, or pose any obstacle to federal enforcement of federal law. 
 
Sec. 17.38.020. Personal use of marijuana.  
Notwithstanding any other provision of law, except as otherwise provided in this chapter, the 
following acts, by persons 21 years of age or older, are lawful and shall not be a criminal or civil 
offense under Alaska law or the law of any political subdivision of Alaska or be a basis for seizure 
or forfeiture of assets under Alaska law: 
  (a) Possessing, using, displaying, purchasing, or transporting marijuana accessories or one ounce 
or less of marijuana; 
  (b) Possessing, growing, processing, or transporting no more than six marijuana plants, with three 
or fewer being mature, flowering plants, and possession of the marijuana produced by the plants on 
the premises where the plants were grown; 
  (c) Transferring one ounce or less of marijuana and up to six immature marijuana plants to a 
person who is 21 years of age or older without remuneration;  
  (d) Consumption of marijuana, except that nothing in this chapter shall permit the consumption of 
marijuana in public; and 
  (e) Assisting another person who is 21 years of age or older in any of the acts described in 
paragraphs (a) through (d) of this section. 
 
Sec. 17.38.030. Restrictions on personal cultivation, penalty. 
  (a) The personal cultivation of marijuana described in AS 17.38.020(b) is subject to the following 
terms:  



 (1) Mariju



facility, are lawful and shall not be an offense under Alaska law or be a basis for seizure or 
forfeiture of assets under Alaska law: 
 (1) Cultivating, manufacturing, harvesting, processing, packaging, transporting, displaying, 
storing, or possessing marijuana; 
 (2) Delivering or transferring marijuana to a marijuana testing facility;  
 (3) Receiving marijuana from a marijuana testing facility; 
 (4) Delivering, distributing, or selling marijuana to a marijuana cultivation facility, a 
marijuana product manufacturing facility, or a retail marijuana store;  
 (5) Receiving or purchasing marijuana from a marijuana cultivation facility; and  
 (6) Receiving marijuana seeds or immature marijuana plants from a person 21 years of age 
or older.  
  (c) Notwithstanding any other provision of law, the following acts, when performed by a 
marijuana product manufacturing facility with a current, valid registration, or a person 21 years of 
age or older who is acting in his or her capacity as an owner, employee or agent of a marijuana 
product manufacturing facility, are lawful and shall not be an offense under Alaska law or be a basis 
for seizure or forfeiture of assets under Alaska law: 
 (1) Packaging, processing, transporting, manufacturing, displaying, or possessing marijuana 
or marijuana products;  
 (2) Delivering or transferring marijuana or marijuana products to a marijuana testing 
facility; 
 (3) Receiving marijuana or marijuana products from a marijuana testing facility; 
 (4) Delivering or selling marijuana or marijuana products to a retail marijuana store or a 
marijuana product manufacturing facility;  
 (5) Purchasing marijuana from a marijuana cultivation facility; and 
 (6) Purchasing of marijuana or marijuana products from a marijuana product manufacturing 
facility. 
  (d) Notwithstanding any other provision of law, the following acts, when performed by a 
marijuana testing facility with a current, valid registration, or a person 21 years of age or older who 
is acting in his or her capacity as an owner, employee or agent of a marijuana testing facility, are 
lawful and shall not be an offense under Alaska law or be a basis for seizure or forfeiture of assets 
under Alaska law:  
 (1) Possessing, cultivating, processing, repackaging, storing, transporting, displaying, 
transferring or delivering marijuana; 
 (2) Receiving marijuana or marijuana products from a marijuana cultivation facility, a 
marijuana retail store, a marijuana products manufacturer, or a person 21 years of age or older; and 
 (3) Returning marijuana or marijuana products to a marijuana cultivation facility, marijuana 
retail store, marijuana products manufacturer, or a person 21 years of age or older. 
  (e) Notwithstanding any other provision of law, it is lawful and shall not be an offense under 
Alaska law or be a basis for seizure or forfeiture of assets under Alaska law to lease or otherwise 
allow the use of property owned, occupied or controlled by any person, corporation or other entity 
for any of the activities conducted lawfully in accordance with paragraphs (a) through (d) of this 
section. 
  (f) Nothing in this section prevents the imposition of penalties upon marijuana establishments for 
violating this chapter or rules adopted by the board or local governments pursuant to this chapter. 
  (g) The provisions of AS 17.30.020 do not apply to marijuana establishments. 
 
Sec. 17.38.080. Marijuana Control Board. 



At any time, the legislature may create a Marijuana Control Board in the Department of Commerce, 
Community, and Economic Development or its successor agency to assume the power, duties, and 
responsibilities delegated to the Alcoholic Beverage Control Board under this chapter. 
Sec. 17.38.090. Rulemaking. 
  (a) Not later than nine months after the effective date of this act, the board shall adopt regulations 
necessary for implementation of this chapter. Such regulations shall not prohibit the operation of 
marijuana establishments, either expressly or through regulations that make their operation 
unreasonably impracticable. Such regulations shall include: 
 (1) Procedures for the issuance, renewal, suspension, and revocation of a registration to 
operate a marijuana establishment, with such procedures subject to all requirements of AS 44.62, 
the Administrative Procedure Act; 
 (2) A schedule of application, registration and renewal fees, provided, application fees shall 
not exceed $5,000, with this upper limit adjusted annually for inflation, unless the board determines 
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  (e) If a local government has enacted a numerical limit on the number of marijuana establishment





  (5) ÒLocal regulatory authorityÓ means the office or entity designated to process marijuana 
establishment applications by a local government. 
  (6) ÒMarijuanaÓ means all parts of the plant of the genus cannabis whether growing or not, the 
seeds thereof, the resin extracted from any part of the plant, and every compound, manufacture, salt, 
derivative, mixture, or preparation of the plant, its seeds, or its resin, including marijuana 
concentrate. ÒMarijuanaÓ does not include fiber produced from the stalks, oil, or cake made from 
the seeds of the plant, sterilized seed of the plant which is incapable of germination, or the weight of 
any other ingredient combined with marijuana to prepare topical or oral administrations, food, 
drink, or other products. 
  (7) ÒMarijuana accessoriesÓ means any equipment, products, or materials of any kind which are 
used, intended for use, or designed for use in planting, propagating, cultivating, growing, 
harvesting, composting, manufacturing, compounding, converting, producing, processing, 
preparing, testing, analyzing, packaging, repackaging, storing, vaporizing, or containing marijuana, 
or for ingesting, inhaling, or otherwise introducing marijuana into the human body. 
  (8) ÒMarijuana cultivation facilityÓ means an entity registered to cultivate, prepare, and package 
marijuana and to sell marijuana to retail marijuana stores, to marijuana product manufacturing 
facilities, and to other marijuana cultivation facilities, but not to consumers. 
  (9) ÒMarijuana establishmentÓ means a marijuana cultivation facility, a marijuana testing facility, a 
marijuana product manufacturing facility, or a retail marijuana store. 
  (10) ÒMarijuana product manufacturing facilityÓ means an entity registered to purchase marijuana; 
manufacture, prepare, and package marijuana products; and sell marijuana and marijuana products 
to other marijuana product manufacturing facilities and to retail marijuana stores, but not to 
consumers. 
  (11) ÒMarijuana productsÓ means concentrated marijuana products and marijuana products that are 
comprised of marijuana and other ingredients and are intended for use or consumption, such as, but 
not limited to, edible products, ointments, and tinctures. 
  (12) ÒMarijuana testing facilityÓ means an entity registered to analyze and certify the safety and 
potency of marijuana. 
  (13) ÒRetail marijuana storeÓ means an entity registered to purchase marijuana from marijuana 
cultivation facilities, to purchase marijuana and marijuana products from marijuana product 
manufacturing facilities, and to sell marijuana and marijuana products to consumers. 
  (14) ÒUnreasonably impracticableÓ means that the measures necessary to comply with the 
regulations require such a high investment of risk, money, time, or any other resource or asset that 
the operation of a marijuana establishment is not worthy of being carried out in practice by a 
reasonably prudent businessperson. 
 
*Sec. 2. AS 43 is amended by adding a new chapter to read: 
 
Chapter 61. Excise tax on marijuana 
 
Sec. 43.61.010. Marijuana tax. 
  (a) An excise tax is imposed on the sale or transfer of marijuana from a marijuana cultivation 
facility to a retail marijuana store or marijuana product manufacturing facility. Every marijuana 
cultivation facility shall pay an excise tax at the rate of $50 per ounce, or proportionate part thereof, 
on marijuana that is sold or transferred from a marijuana cultivation facility to a retail marijuana 
store or marijuana product manufacturing facility. 



  (b) The department may exempt certain parts of the marijuana plant from the excise tax described 
in (a) of this section or may establish a rate lower than $50 per ounce for certain parts of the 
marijuana plant. 
 
Sec. 43.61.020. Monthly Statement and Payments. 


